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calls from national 
telemarketers, list 
your telephone 
number with the 
Federal Trade 
Commission's 
National Do Not Call 
Registry by 
registering online 
at www.donotcall.g
ov 

• To remove your 
name from most 
national mailing and 
e-mailing lists, as 
well as most 
telemarketing lists 
register online with 
the Direct Marketing 
Association 
at www.dmachoice.
org 

• To remove your 
name from 
marketing lists 
prepared by the 
three national 
consumer reporting 
agencies, register 
online at 
www.optoutprescre
en.com 

• When given the 
opportunity to do so 
by your bank, 
investment firm, 
insurance company, 
and credit card 
companies, opt out 
of allowing them to 
share your financial 
information with 
other organizations 
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Over-Looked Tax 

Breaks For Retirees 
 
 
 
 Preparing for taxes in retirement is one financial strategy 

move you can make to help keep more money in your 

pocket. And, to that end, there are several often-over-

looked tax breaks that cater to retirees that you should be 

aware of.  

 

The first potentially over-looked tax break to note is the 

spousal IRA contribution.  

 

In most cases, you have to earn income to kick money into 

an IRA. But if you’re married and your spouse is still 

working, they can often contribute as much as $7,000 per 

year to a traditional or Roth IRA that you own.  

 

But don’t forget the year’s total combined contributions to 

your IRA or your spouse’s IRA can’t be greater than 

$13,000 if only one of you is 50 or older or $14,000 if both 

of you are at least 50.  

 

Continued on next page… 
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OVER-LOOKED… 

 

 

 
  

PLAN YOUR RETIREMENT LIVING ...  

 

It helps to start by asking a couple of questions: 
 

 

MEDICARE PREMIUMS  

The next potentially valuable deduction is Medicare premiums. If you become self-employed after you retire – something that’s 

becoming more common – you may deduct the premiums you pay for Medicare Parts B and D as well as the cost of Medigap policies 

or Medicare Advantage plans.  

 

One note on this one: You aren’t allowed to take this deduction if you’re still eligible for employer-subsidized health plan offered either 

by your employer or your spouse’s employer.  

 

CHARITABLE GIVING  

Giving money to charity is another potentially good way for retirees to reduce their tax burden a bit. Once you reach 70 ½, you can 

contribute to your favorite charities in a tax-friendly manner without having to deal with itemization.  

 

The qualified charitable distribution, or QCD, allows you to transfer as much as $100,000 every year from a traditional IRA directly to a 

charity. If you’re married, your spouse can add an additional $100,000 from their IRA. The transfer isn’t considered taxable income 

and it counts toward your RMD.  

 

Just note that you can’t also claim the transfer as a charitable deduction on your Schedule A.  

 

GIFT TAX 

While it’s true that not many folks need to worry about the federal estate tax, given that most people will be able to pass on a little 

more than $12 million to their heirs in 2022. Oh, and in 2022, married couples will be able to pass on $24 million. Not bad, right?  

 

However, if there’s a chance the estate tax may become something you have to strategize for, you’ll want to utilize the annual gift tax 

exclusion. With this rule in 2022, you can give as much as $16,000 every year to any number of people without facing a gift tax. Your 

spouse can give that same person an additional $16,000, making the tax-free gift $32,000.  

 

REAL ESTATE  

You should also be aware of the potential for tax-free profit off the sale of a vacation home. Qualifying for this one is actually fairly 

simple. The home you’re selling must be your principal residence and you must have both owned and lived in it for a minimum of two 

of the last five years prior to the sale. But there is in fact a way to grab some tax-free profit from selling a vacation home.  

 

For example, let’s say you sell your family homestead and utilize the break that makes as much as $250,000, or $500,000 if you’re 

married and filing jointly, of the profit tax-free. From there you move into the vacation home you’ve owned for many years. As long as 

that vacation home is your principal residence for a minimum of two years, some of the profit of an eventual sale will be tax-free.  

 

These are just some of the potential tax breaks that are available to retirees, so be sure to work with a financial services professional 

to devise a retirement tax strategy that’s tailored to your needs.  

 

 

 

SOURCE 

https://www.kiplinger.com/retirement/603058/most-overlooked-tax-breaks-for-retirees 

 
 

International Investing: Opportunity Overseas? 
For the past decade, U.S. stocks have outperformed foreign stocks by a wide margin, due in large part to the stronger U.S. 
recovery after the Great Recession. In general, U.S. companies have been more nimble and innovative in response to 
changing business dynamics, while aging populations in Japan and many European countries have slowed economic 
growth.1 Despite these challenges, some analysts believe that foreign stocks may be poised for a comeback as other 
countries recover more quickly from the effects of COVID-19 than the United States. On a more fundamental level, the lower 
valuations of foreign stocks could make them a potential bargain compared with the extremely high valuations of U.S. 
stocks.2–3 
 

Global Growth and Diversification 

Investing globally provides access to growth opportunities outside the United States, while also helping to diversify your 
portfolio. Domestic stocks and foreign stocks tend to perform differently from year to year as well as over longer periods of 
time (see chart). Although some active investors may shift assets between domestic and foreign stocks based on near- or 
mid-term strategies, the wisest approach for most investors is to determine an appropriate international stock allocation for a 
long-term strategy. 

 

A World of Choices 

The most convenient way to participate in global markets is by investing in mutual funds or exchange-traded funds (ETFs) — 
and there are plenty of choices available. In Q1 2021, there were more than 1,400 mutual funds and 600 ETFs focused on 
global equities.⁴ International funds range from broad, global funds that attempt to capture worldwide economic activity to 
regional funds and those that focus on a single country. Some funds are limited to developed nations, whereas others may 
focus on nations with emerging economies. 
 
The term "ex U.S." or "ex US" typically means that the fund does not include domestic stocks. On the other hand, "global" or 
"world" funds may include a mix of U.S. and international stocks, with some offering a fairly equal balance between the two. 
These funds offer built-in diversification and may be appropriate for investors who want some exposure to foreign markets 
balanced by U.S. stocks. For any international stock fund, it's important to understand the mix of countries represented by the 
securities in the fund. 
 
Additional Risks and Volatility 
All investments are subject to market volatility, risk, and loss of principal. However, investing internationally carries additional 
risks such as differences in financial reporting, currency exchange risk, and economic and political risk unique to a specific 
country. Emerging economies might offer greater growth potential than advanced economies, but the stocks of companies 
located in emerging markets could be substantially more volatile, risky, and less liquid than the stocks of companies located 
in more developed foreign markets. 
 
Domestic vs. Foreign 
Over the past 20 years, stocks in emerging markets have outperformed U.S. stocks but have been much more volatile. 
Stocks of developed economies outside the United States have yielded less than domestic stocks over the 20-year period, 

but have outperformed in nine of those 20 years. 
 
Diversification is a method to help manage risk; it does not guarantee a profit or protect against loss. The return and principal 
value of all stocks, mutual funds, and ETFs fluctuate with changes in market conditions. Shares, when sold, may be worth 
more or less than their original cost. Supply and demand for ETF shares may cause them to trade at a premium or a discount 
relative to the value of the underlying shares. Mutual funds and ETFs are sold by prospectus. Please consider the investment 
objectives, risks, charges, and expenses carefully before investing. The prospectus, which contains this and other information 
about the investment company, can be obtained from your financial professional. Be sure to read the prospectus carefully 
before deciding whether to invest. 
 

1, 2) U.S. News & World Report, October 1, 2020 

3) CNBC, January 23, 2021 

4) Investment Company Institute, 2021 

 

The information in this article is not intended as tax, legal, investment, or retirement advice or recommendations, and it may not be relied 
on for the purpose of avoiding any federal tax penalties. You are encouraged to seek guidance from an independant tax or legal 
professional. The content is derived from sources believed to be accurate. Neither the information presented nor any opinion expressed 
constitutes a solicitation for the purchase or sale of any security. This material was written and prepared by Broadridge Advisor Solutions. . 
© 2019 Broadridge Investor Communication Solutions, Inc. 

 

Jeffrey Bird offers investment advisory services through Gradient Advisors, LLC (Arden Hills, MN 877-885-0508), an SEC Registered Investment Advisor. 
Gradient Advisors, LLC and its advisors do not render tax, legal or accounting advice. Financial Concepts, Inc. is not a registered investment advisor and 
is not an affiliate of Gradient Advisors, LLC.  Insurance products and services and Medicare plans are offered through Jeffrey Bird, independent agent. 
Financial Concepts, Inc., Jeffrey Bird, and Gradient Advisors, LLC are not affiliated with or endorsed by the Social Security Administration, the Federal 
Medicare program, or any other government agency.  
All written content is for information purposes only. It is not intended to provide any tax or legal advice or provide the basis for any financial decisions. 
The information contained herein is not an offer to sell or a solicitation of an offer to buy the securities, products or services mentioned, and no offers 
or sales will be made in jurisdictions in which the offer or sale of these securities, products or services is not qualified or otherwise exempt from regulation. 
The information contained in this newsletter have been derived from sources believed to be reliable but is not guaranteed as to accuracy and 
completeness and does not purport to be a complete analysis of the materials discussed. 
 


